DOING BUSINESS IN
MOROCCO
Legal forms of
companies

DIFFERENT TYPES OF COMPANIES IN
MOROCCO
COMPANIES

Public limited company (PLC),
(Société anonyme)

§

§

Limited liability company (LLC),
(Société à responsabilité limitée)

§

Partnership limited by shares (Société
en commandite par actions)

§

General partnership,
(Société en nom collectif)

§

§

Limited partnership, (Société
encommandite simple)

§

§

Joint venture partnership (Undeclared
partnership), (Société en participation)

§

These companies are characterized
by the predominant aspect of the
personal factor «intuitu personae».

Source:

COMPANIES WITH SPECIAL
REGULATIONS

PARTNERSHIPS

Investment company,
(Sociétéd’investissement)

Purchasing Cooperative company,
(Société coopérative d’achat)

Consumer cooperative company,
(Société coopérative de consommation)

§

Mutual insurance company
(Sociétémutualiste)

PUBLIC LIMITED COMPANY (PLC)
DEFINITION
The public limited company is a commercial company whose members, called shareholders because of a right represented by a negotiable instrument or
share, only bear losses up to the amount of their contributions.

CHARACTERISTICS
• The number of shareholders cannot be less than 5;

• Shares in kind are fully paid up when issued;

• Its duration cannot exceed 99 years, extendable one or more times;

• The shares are only negotiable after the registration of the company in the

• The minimum capital is 3 million MAD for PLC making public offerings and
300,000 MAD otherwise;
• The capital must be fully subscribed; failing this, the company cannot be
incorporated;
• The nominal amount of the share cannot be less than 50 MAD. However, for
companies whose securities are listed on the

• trade register or the completion of the capital increase;
• The company enjoys legal personality as from its registration in the Trade
Register;
• Its articles of association must be established in writing;
• All its documents and certificates must indicate the company name,
immediately and

legibly preceded or followed by the words «public limited

• stock exchange, the minimum is set at 10 MAD;

company» or the initials «PLC»,

• Shares in cash must be paid up upon subscription at least 1/4 of their nominal
value

capital and the registered office, as well as the registration number in the trade

the statement of the amount of the share

register;
• One or more statutory auditors are responsible for controlling and
monitoring the company’s financial statements;

Source:

PUBLIC LIMITED COMPANY (PLC)
1. The company with a board of directors
• The board is made up of at least 3 members and at most 12;
• The directors are appointed by the ordinary general meeting;
• The board of directors can only validly deliberate if half of the members are
present;
• The board of directors elects a chairperson (natural person) from among its
members and can dismiss them at any time;
• General management is assumed either by the chairperson of the board of
directors with the title of chair and chief executive officer or by another natural
person appointed by the board of directors and bearing the title of chief executive
officer.
2. The company with a management board and a supervisory board
• The corporate name is preceded or followed by the words “public limited company
with a management board and a supervisory board”;
• The management board is made up of at most 5 members (natural persons)
appointed by the supervisory board, which confers on one of them the capacity of
chairperson;
• The supervisory board is made up of at least 3 members and at most 12 members
appointed by the articles of association and during the life of the company, by
the ordinary general meeting. None of them can be part of the management
board;
• The supervisory board elects, from among its members, a chairperson, where
applicable, a vice-chairperson (natural persons);
• The supervisory board can only validly deliberate if half of the members are
present.
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SIMPLIFIED PUBLIC LIMITED COMPANY (SAS)
DEFINITION
The simplified public limited company is a company formed between two or more companies in order to create or manage a joint subsidiary, or to create a
company which will become their common parent.

CHARACTERISTICS
•

The capital of each member must be at least equal to 2 million MAD or the equivalent of this sum in foreign currency;

•

The company is constituted by articles of association signed by all the members;

•

The fixed capital must be fully paid up upon signing of the articles of association;

•

The company cannot make a public offering;

•

The chairperson (can be a legal person) is appointed initially by the articles of association and then, in the way that these articles of association
determine.
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LIMITED LIABILITY COMPANY (LLC)
DEFINITION
A limited liability company is a commercial company whose members only bear losses up to the amount of their contributions.

CHARACTERISTICS
•

The maximum number of members cannot exceed 50;

•

An LLC cannot have as a single member another LLC made up of a single person;

•

The amount of the share capital is freely set by the members in the articles of association. It is divided into shares of equal par value;

•

Company shares must be fully subscribed by the members. They cannot be represented by negotiable securities ;

•

Contributions in kind must be fully paid, those in cash at least 1/4 of their amount;

•

Company shares are freely transferable by inheritance and freely transferable between members, spouses, parents and allies but may not be
transferred to third parties without the consent of the majority of members representing at least 3/4 of the company shares;

•

The funds resulting from the release of the shares are deposited within 8 days of their receipt in a blocked bank account when the fixed share
capital exceeds 100,000 MAD. The withdrawal can only be made after registration in the trade register.
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PARTNERSHIP LIMITED BY SHARES
DEFINITION
The partnership limited by shares, the capital of which is divided into shares, is formed between one or more general partners, who have the capacity
of traders and are indefinitely and jointly and severally liable for the company’s debts and limited partners who have the capacity of shareholders and only
bear losses up to their contributions.

CHARACTERISTICS
• The partnership limited by shares is designated by a name or the name of one or more

• A general partner cannot be a member of the supervisory board; and shareholders

general partners may be incorporated and must be immediately preceded or followed by the

having the status of general partners cannot participate in the appointment of

words « partnership limited by shares »;

members of this board;

• The number of limited partners cannot be less than three;

• The ordinary general meeting of shareholders appoints one or more auditors;

• The first manager or managers are appointed by the articles of association. They complete the
incorporation formalities for which the founders of public limited companies are responsible;

• The Supervisory Board assumes permanent control of the management of the company.
For this purpose, it has the same powers as the statutory auditors;

• During the existence of the company (unless otherwise provided in the articles of association),
the manager or managers are appointed by the ordinary general meeting of shareholders with
the agreement of all the general partners;
• The manager, partner or not, is dismissed under the conditions provided for by the articles of
association;
• The manager is vested with the broadest powers to act in all circumstances on behalf of the
company. The members of the supervisory board do not incur any liability, due to
management acts and their results;
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• The modification of the articles of association requires, unless otherwise specified, the
agreement of all the general partners;
• The transformation of the limited partnership by shares into a public limited company or
a limited liability company is decided by the extraordinary general meeting of
shareholders with the agreement of two thirds of the general partners, unless the
articles of association establish another quorum.

LIMITED PARTNERSHIP
DEFINITION
The limited partnership is a commercial company made up of general partners who have the capacity of traders and are indefinitely and jointly and severally
liable for the company’s debts and limited partners who are liable for the company’s debts only up to their contribution, which cannot be a sweat equity.

CHARACTERISTICS
•

The limited partner cannot perform any management act committing the company to third parties, even by virtue of a power of attorney;

•

The company continues despite the death of a limited partner;

•

Any modification of the articles of association is decided with the consent of all the general partners and the majority in number and in capital of the
limited partners;

•

The provisions relating to general partnerships are applicable to limited partnerships (subject to the rules provided for in the first chapter of the law on
limited partnerships).
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GENERAL PARTNERSHIP
DEFINITION
The general partnership is a commercial company whose partners all have the status of traders and are indefinitely and jointly and severally liable for
company’s debts.

CHARACTERISTICS
• The general partnership is designated by a corporate name, which may
include the name of one or more partners, and which must be immediately
preceded or followed by the words «general partnership»;
• All the partners are managers, unless otherwise stipulated in the articles of
association, which may appoint one or more managers, whether partners or not,
or provide for their appointment by subsequent act;
• Decisions which exceed the powers granted to managers are taken unanimously
by the partners, unless otherwise stipulated in the articles of association;
• The partners can appoint, by most of the partners, one or more auditors.
However, companies whose turnover at the end of the financial year exceeds
the amount of MAD 50 million are required to appoint at least one auditor;
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• The dismissal of the managers can only be decided unanimously by the
partners;
• This dismissal results in the dissolution of the company, unless its continuation is
provided for by the articles of association or the other partners decide
unanimously;
• The company shares are registered and can only be transferred with the consent
of all the partners;
• The company ends with the death of one of the partners unless it has been
stipulated that the company will continue, either with the partners only, or with
one or more heirs, or any
other person designated by the articles of
association.

UNDECLARED PARTNERSHIP (JOINT VENTURE)
DEFINITION
The undeclared partnership only exists in relationships between partners and is not intended to be known to third parties.

CHARACTERISTICS
•

It does not have legal personality;

•

It is not subject to registration or to any formality of publicity and its existence can be proven by any means;

•

The partners freely agree on the corporate purpose, their respective rights and obligations and the company operating conditions;

•

If the company has a commercial character, the relationships of the partners are governed by the provisions applicable to general partnerships unless it
is stipulated otherwise;

•

Regarding third parties, each partner contracts in his own name. He alone is engaged even if he reveals the names of the other partners without their
agreement;

•

However, if the participants act as partners, they are bound to third parties as general partners;

•

Each partner retains ownership of his contribution (unless otherwise provided). However, the partners may agree to put certain contributions in joint
possession;

•

When the joint venture is for an indefinite period, its dissolution may result at any time from a notification sent by one of them to all the partners, provided
that this notification is made in good faith and not be in bad time.

Source:

UNDECLARED PARTNERSHIP (JOINT VENTURE)

Source:

SOURCE
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